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Division 41:  Public Transport Authority of Western Australia, $2 022 324 000 - 
Hon Giz Watson, Chairperson. 

Hon Adele Farina, Parliamentary Secretary to the Minister for Planning and Infrastructure. 

Mr R. Waldock, Chief Executive Officer. 

Mr R. Farrell, Principal Policy Officer, Office of the Minister for Planning and Infrastructure. 

Mr R. Mann, Director, City Project, New MetroRail. 

Mr M. Burgess, Director, Transperth, Regional and School Bus Services. 

Mr J. Leaf, Executive Director, Finance and Contracts. 

Mr A. Cartledge, Manager, Project Coordination. 

The CHAIRPERSON:  The first question goes to Hon Ray Halligan. 

Hon RAY HALLIGAN:  I refer to the capital works program on page 718.  The third line says expenditure of 
$390.7 million is included in the 2006-07 program.  Of this amount, what provision has been allocated for 
compensation for owners of land that has been resumed for the rail works?  What provision has been allocated 
for compensation for property owners for building demolition and/or damages?  What amount has been allocated 
for damages and/or loss of income for businesses affected by the rail works? 

[7.50 pm] 

Hon ADELE FARINA:  Ex gratia payments have been made to three households in Theakston Green, Leeming.  
I cannot divulge the amounts of those ex gratia payments.  Others are being considered.  Obviously all of these 
are assessed on a case-by-case basis and it is not appropriate for me to provide that detail now. 

Hon RAY HALLIGAN:  We certainly do not wish the parliamentary secretary to provide that detail.  My 
question was: what has been allocated out of that $390.7 million for possible compensation payable to owners of 
land that has been resumed for the rail works, for property owners of buildings that will be demolished or 
damaged, and for owners of businesses who will lose income because of the rail works?   

Mr R. Waldock:  Certainly land has been purchased, as members would expect, for the rail project.  That land 
has been purchased through the Western Australian Planning Commission and the money will be paid back 
through the project funds, and that is happening.  That is in the order of $25 million.  To be accurate, I will 
provide the answer by way of supplementary information.  In terms of businesses, it is on the public record that 
we are looking at holding discussions with Eleanore Drive tenants, and that is subject to current discussions with 
them.  Apart from the CityRail project, I will ask Richard Mann to explain what has happened there with 
business payments and potential provisions for compensation.   

Mr R. Mann:  There are two categories of funding provision dealing with those issues.  Firstly, within the 
contact sum, there is a specific provisional sum allowed for building repairs.  It involves commercial details that 
are particular to the contractor, but there is a specific provisional sum within the contract price which is 
contained within the CityProject funding.   

Hon RAY HALLIGAN:  Is the contractor being held responsible for any damage?   

Mr R. Mann:  No, the risk for building damage is shared up to a specified minimum level.  It is the 
responsibility of the contractor to ensure that damage does not exceed that point.  Any damage that exceeds that 
point is his responsibility.  Below that point, we pay the actual cost of repairs, and that is funded out of the 
provisional sum that is provided within the contact payment schedule.  For the second category of business 
compensation there is not a specific project funding allowance.  However, it is provided for, if necessary, and it 
has not been to date, within the overall contingency allowance for the project.   
Hon RAY HALLIGAN:  What is that contingency amount?   

The CHAIRPERSON:  Before we proceed, I will allocate H8 to the question that Hon Ray Halligan requested 
be taken on notice.   

[Supplementary Information No H8.] 
Mr R. Mann:  The current contingency allowance for the New MetroRail is, I understand, in the order of 
$70 million, but that would need to be confirmed by way of supplementary information. 

Hon RAY HALLIGAN:  Can that be confirmed, please? 

The CHAIRPERSON:  I allocate H9 to that question.  
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[Supplementary Information No H9.] 
Hon RAY HALLIGAN:  Within the metropolitan area an allowance for possible claims has been made in the 
budgetary process and it aggregates to $390.7 million.  Has an allocation been made to cover a possible claim for 
damage that occurs in the outer metropolitan area or is that also included in the contingency amount of 
$70 million?   
Mr R. Mann:  That is correct.  The contingency amount I referred to applies to the overall project.   
Mr R. Waldock:  The overall contingencies funds of the project are in the order of $130 million.   

Hon RAY HALLIGAN:  That is $130 million out of the $390.7 million.  Will the parliamentary secretary 
explain the process that individuals or groups affected by the rail works will go through to claim compensation?   
Hon ADELE FARINA:  Mr Waldock will comment. 
Mr R. Waldock:  I will perhaps put that question in context.  Rail projects, like roadworks, are subject to the 
provisions of the Public Works Act; therefore, no compensation shall be payable for the purpose of constructing 
a railway or roadworks if access to properties is affected.  That is the position.  The contractors, certainly for the 
rail project, are responsible for the day-to-day operation and for having the traffic management plans and the like 
approved.  Indeed they were approved by such agencies as Main Roads WA and local government.  In a wider 
sense, compensation is not a basis under the act, and certainly the contractor would pay for the issues that arise 
on a day-to-day basis.  There have been cases where changes have been made to the project.  Murdoch station is 
a very good example.  We spent almost 15 months getting environmental approvals related to the giant spider 
orchid.  That became a very difficult issue for us, and to progress the station to provide the functionality and 
service that we wanted, we needed to change the master plan and design plans that had been agreed upon and 
move the on-ramp to the freeway much closer to the properties.  Some properties were affected by that.  Where a 
fundamental change has been made to the original planning, we have looked at those changes on a case-by-case 
basis.  Similarly in Eleanore Drive, the works were expected to be finished within a certain period.  The issue of 
putting a tunnel through Eleanore Drive in Rockingham has been complex and the contractor has taken longer 
than was intended to complete that work.  We are taking the issue of compensation on a case-by-case basis, 
based on both our legal position and the requirements under the act.  We have certainly tried to understand the 
situation where changes have been made at a later date.   
Hon RAY HALLIGAN:  Is that the purpose of the $130 million contingency fund? 
Mr R. Waldock:  As members would expect, the $130 million contingency is for many issues that arise out of a 
project of this size. 
Hon RAY HALLIGAN:  The issues that have been raised would be met out of that contingency fund?  Has any 
allowance been provided for any cost overruns? 
Mr R. Waldock:  For the project? 

Hon RAY HALLIGAN:  Is there a further contingency amount for possible cost overruns? 
Mr R. Waldock:  The last increase, which was well and truly articulated by the minister two and a half months 
ago, resulted in an increase in contingencies of $49 million.  Our best guess is that that will take the project to its 
fruition. 

[8.00 pm] 
Hon BARBARA SCOTT:  I refer to pages 718 and 719 of the Budget Statements.  I asked a question on notice 
relating to the Rockingham city centre transit system.  I received the answer yesterday.  I asked whether the 
Rockingham city centre transit system would consist of buses or light rail.  The answer was that initially it will 
be a bus-based system.  There is an allocation of $10.8 million for infrastructure costs and $2.02 million for four 
buses.  I have two questions in relation to that answer.  The answer says that initially the Rockingham city centre 
transit system will be bus-based.  The people of Rockingham were given a very clear undertaking and promise 
that light rail would be provided under a funding allocation of $40 million.  Firstly, given that the answer was 
that initially there will be buses, is that an indication to the people of Rockingham that they may expect 
something different later?  Secondly, four buses will take people how far from the train station?  Will they 
service the whole of Rockingham or will they be shuttle buses to and from the train?  
Mr R. Waldock:  The Public Transport Authority has been given the task of developing the project and 
providing the services.  We believe that given the level of patronage and the demand on the system, buses will be 
more than enough.  Our calculations show that there will be a significant capacity at all times of the day with a 
15-minute service.  We will be talking to the people of Rockingham in the future about the longer term future.  
Street furniture and the like are being developed so that a light rail system could always be introduced.  We have 
paid a substantial extra sum for an underpass at Rockingham station that would take light rail.  We are certainly 
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not reducing any options for that development at this stage.  For the urban densities that are required for light 
rail, we need to work together over the ensuing years.  We need 3 000 people per kilometre within the catchment 
area.  Certainly density is well and truly needed to make light rail work.  Time is on our side.  In the interim, we 
are putting in special buses.  They have their own livery.  They will be reasonably high frequency.  They are 
certainly very identifiable, quality services.  They are the latest buses we have.  I think we can grow the business 
as we develop through better planning.  With greater demand, we can look at light rail in the future.   
Hon NORMAN MOORE:  I refer to service 1, “Metropolitan and Regional Passenger Services”, on page 712.  
The appropriation for the delivery of the service is $510 million, up from $331 million only two years ago.  Can 
the parliamentary secretary explain why that significant increase has occurred, bearing in mind that the budget 
estimate represents half a billion dollars of taxpayer subsidy to provide passenger transport services?  Can she 
explain the reason for that dramatic increase over that two-year period?  Secondly - this can be taken on notice - 
what is the subsidy per passenger trip across the system?  Finally, there is a comment under “Reasons for 
Significant Variation” about income, which has reduced from $96 million to $90 million.  It says that the 
decrease is due to lower grants funding.  Can the parliamentary secretary explain what that means? 
Hon ADELE FARINA:  I will get Mr Waldock to comment. 
Mr R. Waldock:  I will explain the change in budget costs from one year to the next.  As we move from 2005-
06 to 2006-07, there is an increase of $100 million in terms of the metropolitan regional passenger services.  
That is based on three key areas.  One of them is the increase in the cost of funds because of the increased debt 
of $37 million.  When we talk about debt, it could be either real debt or what we class as capital user charge 
debt.  Either way, it is $37 million.  As to operating cost increases, as we build up for the New MetroRail - that is 
an increase of $23 million - we need to gear up before we see any revenue coming in.  That is for drivers, transit 
guards and the like.  That is why there is an increase of $23 million.  Fuel for buses amounts to $11 million.  We 
are all victims of the fuel increase.  There are certainly some cost pressures for trains of $10 million, including 
wage increases from the last EBA.  Finally, there is a higher depreciation due to the New MetroRail, being 
$14 million.  We are seeing a $100 million increase from this year to next year.  A lot of that is not what we class 
as operational; it is of a capital nature. 

On the revenue issue, that decrease was pretty much a one-off payment.  We had a revenue figure of $7 million 
for central area transit buses from the Perth parking fund, which is administered by DPI.  That is a one-off 
payment.  That will not occur again.  We are seeing a reduction in income for 2006-07. 
Hon NORMAN MOORE:  Can the parliamentary secretary find out the subsidy per passenger trip? 
Hon ADELE FARINA:  I can provide that information.  For the Transperth trains, the subsidy in 2005-06 
dollars per passenger boarding was $6.69; for Transperth buses, $2.88; for Transperth ferries, 29c; for regional 
buses, $4.24, for the Australind, $45.49; for the AvonLink, $151.51 - 

Hon NORMAN MOORE:  Is that the subsidy per trip?  How much does it cost? 
Hon ADELE FARINA:  Part of that relates to paying off the new train debt.  The subsidy is also going towards 
that.  For the Prospector, it is $125.60.  Again, there is a new train debt, which is creating a strain.  For Transwa 
road coaches, the subsidy is $41.31.   
Hon NORMAN MOORE:  At the bottom of the “Key Efficiency Indicators”, full-time equivalents have gone 
from 940 estimated in 2005-06 to 1 213 in 2006-07.  That is a dramatic increase in FTEs.  Can the parliamentary 
secretary explain why? 
Mr R. Waldock:  Again, we are building up the New MetroRail project.  That cannot happen straightaway.  We 
need to train new drivers and transit guards.  They are the major growth areas.  Being a larger agency, we take on 
other functions, including what has happened in school buses.  Most of it is New MetroRail and that is mainly in 
the operational areas of trains.   

Hon NORMAN MOORE:  So the 273 is mainly related to the new train service?  
Mr R. Waldock:  Indeed.   
Hon PAUL LLEWELLYN:  I refer to “Works in Progress” under “Capital Works Program” on page 718.  
Halfway down are line items “Bus and Railcar Acquisition” and “Bus Acquisition Program”, the allocations for 
which amount to approximately $398 million.  That is outside of the New MetroRail car acquisition program, 
which is further down.  Of the $398 million, how much of the acquisition program is for buses as opposed to the 
replacement of railcars in the current rail network?  What policy does the department have regarding acquiring 
gas-powered buses?  
[8.10 pm] 
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Mr R. Waldock:  I will make it clear.  All the buses we have acquired from two years ago and all the buses we 
will acquire until 2011 will be gas-powered buses.  We are buying 65 buses a year.  What the member sees in the 
budget papers reflects those sorts of demands and purchasing levels for buses.  There are about 212 gas-powered 
buses in our fleet currently and they will form very much the major part of our bus fleet of just over 1 000.  We 
are seeing a substantial move to gas buses.  It is also fair to say that history might be kind to us because we have 
pretty much moved ahead of most places in Australia.  Most private bus operators have never even thought about 
gas.  We have managed to pick up very good long-term energy pricing through the market, and that is based on 
domestic consumer price index fuel increases, rather than world parity prices for fuel.  Gas-powered buses are 
already providing a reduced level of cost to operate.  As the years go by, that will improve further, so they have 
been a great success. 

Hon PAUL LLEWELLYN:  The figure for bus and railcar acquisitions is approximately $400 million.  How 
much of that is for bus acquisitions and how much is for railcar acquisitions? 

Mr R. Waldock:  The figure for the bus acquisition program is all for buses.  Underneath that line item, 
reference is made to the New MetroRail project and that figure is all for railcars. 

Hon KEN TRAVERS:  I refer to page 718 and the line item for station facilities improvements.  Can the 
parliamentary secretary provide a breakdown of how the estimated total cost of $49 million and the estimated 
expenditure of $15.294 million for this year will be spent?  I am happy for this question to be taken on notice.  
Can the parliamentary secretary relate that to the figures for improvements to station facilities on page 680 of 
last year’s budget papers?  I presume that most of those figures have been rolled into that one figure for station 
facilities improvements.  Is there a reason that those figures have been rolled into a composite figure, rather than 
as a breakdown of the individual projects? 

Mr R. Waldock:  I refer the member to paragraph (a) at the bottom of page 719, which in fact refers to what that 
program consists of. 

Hon KEN TRAVERS:  However, is it limited to that or are there others? 

Mr R. Waldock:  In the main, that is what it is.  They are the big dollars.  The reason it is one figure rather than 
a number of figures is that we have found that we need to be a little more flexible as we build our major 
infrastructure.  We find that, at times, we get delays through no fault of our own, but through late changes in 
planning requirements and sometimes approvals delays.  We are trying to have a number of projects on the 
books and move pretty quickly.  Our ability to develop stations at the moment is heavily constrained by both the 
cost and capacity of the marketplace.  In fact, we will not be starting any rail stations until early next year, when 
the New MetroRail stations are finished. 
The CHAIRPERSON:  The remainder of that question will be taken on notice. 

[Supplementary Information No H10.] 
Hon MURRAY CRIDDLE:  It is a pity that we do not have time to take on some of these issues.  An answer 
was given to Hon Norman Moore about subsidies for buses and trains.  I would like to know what the figures are 
for buses and for trains in the metropolitan area. 
Mr R. Waldock:  I think we have that figure. 

Hon MURRAY CRIDDLE:  A global figure was provided. 
Mr R. Waldock:  No, it was broken down. 
Hon ADELE FARINA:  The figure for trains is $6.69 -  

Hon MURRAY CRIDDLE:  No; I want to know the total cost of the community service obligation for rail and 
the cost of the CSO for the metropolitan bus transport system. 
Mr R. Waldock:  I am happy to take that on notice.  I do not have the figures with me. 

Hon MURRAY CRIDDLE:  When figures such as $6.69 for trains and $2.88 for buses are cited and then $45 is 
cited for the Australind, is the total cost of the rail included as it was in the other figures with regard to loans?  
We are not comparing apples with apples if that is not done, given that the figures that have just been provided 
are way beyond the figures in the budget papers.  That is particularly so if we include the debt funds, operating 
costs and wages, which will have to be paid before the train can move. 
Mr R. Farrell:  My understanding is that those figures include the finance and capital costs.  It is an apples with 
apples comparison. 
Hon MURRAY CRIDDLE:  It will be very interesting to see if Mr Farrell are right. 
Mr J. Leaf:  Those figures are comparable.  The full costs of operations and debt servicing are all included - 
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Hon MURRAY CRIDDLE:  Debt servicing, but not the cost. 

Mr J. Leaf:  There are access charges included for the Australind, Prospector and AvonLink trains paid to 
WestNet Rail within those figures, so that is the equivalent, I guess, of the depreciation and debt servicing that 
we pay on the metropolitan rail infrastructure.  The figures are comparable.  The reason for the high cost of 
regional train transport is that the trains do not carry anything like the density of patronage that is carried 
elsewhere. 

[Supplementary Information No H11.] 
Hon NORMAN MOORE:  I thank the advisers for giving me the subsidy per passenger on each of the different 
modes of transport.  I do not recall whether the anticipated subsidy per passenger for the new Mandurah railway 
line was mentioned. 

Mr R. Farrell:  That is a very interesting point.  The $6.69 figure is actually somewhat inflated because it builds 
in the costs from that part of the New MetroRail project that has been built, but it does not take into account the 
new patronage that will come on stream when the southern suburbs railway actually opens.  We anticipate that 
within a couple of years, that subsidy per passenger will fall, because the total cost will be able to be spread over 
a significantly greater number of patrons. 

Hon NORMAN MOORE:  So is Mr Farrell telling me that the $6 or thereabouts that he has quoted to me on 
rail transport includes the funds the government has spent on the Mandurah railway line already? 

Mr R. Farrell:  To date, as I understand, that is correct. 

Mr J Leaf:  I can confirm that the debt we have drawn down for the work in progress that we have to service is 
allocated as operating cost to the current metropolitan rail transport system. 

Hon NORMAN MOORE:  Can the advisers tell me what they expect the Mandurah railway line subsidy to be, 
in isolation from the rest of the rail system, when it is operational? 

Hon ADELE FARINA:  Not at this time.  We have not done the calculations. 

Hon NORMAN MOORE:  Does the parliamentary secretary mean to say that she has not worked out how 
much the subsidy is going to be in perpetuity? 

Hon ADELE FARINA:  That is two questions at once. 

Hon NORMAN MOORE:  The government has allocated a lot of money to build a railway line, and the 
parliamentary secretary is telling me she does not know what it is going to cost to run it and what subsidies will 
need to be provided? 

The CHAIRPERSON:  Members, I am aware that we have run over time, so I am obliged to wind up this 
session.  I am sorry; it is just getting interesting, of course. 
Hon NORMAN MOORE:  Can we get an answer to that question, and then we can knock off? 

The CHAIRPERSON:  I believe the answer was that they would have to take that on notice.  Is that correct? 
Mr R. Farrell:  It is not realistic to split off one part of the railway system.   

Hon NORMAN MOORE:  It is not political to split it off. 
Mr R. Farrell:  How can a student who gets on the train at Joondalup and gets off at Murdoch University be 
classified as a patron of New MetroRail or the existing system?  It makes sense to compare the patronage and the 
cost of running the total system before New MetroRail, with the cost and patronage of the bigger system after 
New MetroRail.  That would give you a meaningful comparison. 
The CHAIRPERSON:  Hon Norman Moore, we will have to end this session now.  I am sure we can have a 
further inquiry on this matter within the ongoing work of the committee, if you so wish.   
[8.20 pm] 
 


